OFFICIAL PROCEEDINGS OF THE
BOARD OF WATER, ELECTRIC,
AND COMMUNICATIONS TRUSTEES
OF THE CITY OF MUSCATINE, IOWA
MAY 30, 2017 — 5:30 P.M.

The Board of Trustees met in regular session at Muscatine Power and Water's Administration/Operations
Building, 3205 Cedar Street, Muscatine, lowa, on Tuesday, May 30, 2017, at 5:30 p.m.

Chairperson Susan Eversmeyer called the meeting to order. Members of the Board were present as
follows: Trustees Tracy McGinnis, Steven Bradford, Keith Porter, and Susan Eversmeyer. Trustee Doyle
Tubandt was absent due to previously scheduled travel plans.

Also present were Sal LoBianco, General Manager of Muscatine Power and Water; Jerry Gowey, Board
Secretary; Charles Potter, Muscatine Journal; Dave Mullen, Dougherty & Company LLC; Scott Stevenson,
D.A. Davidson and Co.; David Grossklaus, Dorsey & Whitney, LLP; Erika Cox, Brandy Olson, Tim Reed, Gage
Huston, and Brenda Christensen of Muscatine Power and Water (MP&W).

Chairperson Eversmeyer asked if there was anyone in attendance who wished to make any public
comments. There were no public comments.

The minutes of the April 25, 2017, public hearings and regular meeting meetings were presented as
previously submitted to all Board members in written form. Trustee Porter moved, seconded by Trustee
McGinnis, that the minutes from the April 25, 2017, public hearings and regular meeting meetings be
approved as submitted. All Trustees present voted aye. Motion carried.

The list of expenditures and transactions for April 2017 as presented as previously submitted to all Board
members in written form. After review and discussion of the expenditures, Trustee McGinnis moved,
seconded by Trustee Bradford, to ratify payment of $7,933,430.07 for the Electric Utility, $603,121.44 for
the Water Utility, and $991,570.45 for the Communications Utility, for a cumulative total of
$9,528,121.96. All Trustees present voted aye. Motion carried.

Mr. LoBianco introduced the next item on the agenda as a recommendation to approve two resolutions
relating to authorizing and ratifying the sale and execution of 2017 Water Revenue Bonds. Mr. LoBianco
introduced Bond Counsel David Grossklaus of Dorsey & Whitney, Financial Advisor David Mullen from
Dougherty & Company, and Underwriter Scott Stevenson from D. A. Davidson; he continued that they
were in attendance to answer any questions the Board might have on the process. Mr. LoBianco explained
that pursuant to the provisions of the lowa Code and in connection with the sale of the Water Revenue
Bonds, Series 2017 (the “Bonds”), Bond Counsel drafted two resolutions relating to the Bonds. In
addition, documents referenced within the resolutions were also provided for the Board’s review.
These documents reflect a Bond issuance in the amount of $15,200,000. The actual amount may be
increased or decreased slightly to reflect actual pricing.

Mr. Grossklaus briefly reviewed each document included in the Board packet and answered several
clarifying questions for the Trustees. Next Mr. Mullen reviewed the S&P rating of A that was given to
MP&W and explained that this is a very common rating for water utility borrowings. With no additional
questions, Chairperson Eversmeyer asked for a motion to Approve the Authorizing Resolution.
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substantially the form as has been presented to and considered by this Board and containing
substantially the terms and provisions set forth therein, and the forms, terms and provisions of
the Series 2017 Bonds and the Indenture are hereby approved and the Chairperson and the Board
Secretary are hereby authorized and directed to execute and deliver, as the case may be, the
Indenture, and the Chairperson and the Board Secretary are further authorized and directed to
execute and deliver the Series 2017 Bonds as provided in the Indenture, including the use of
facsimile signatures as therein provided; it is the intent hereof that the Series 2017 Bonds shall
be issued in an aggregate principal amount not to exceed $17,996,000 and shall bear interest at
the rates, and shall mature on the dates and in the amounts and may be subject to mandatory
sinking fund redemption on such dates and in such amounts as set forth in the Bond Purchase
Agreement and as shall be finally determined by the General Manager, Daugherty & Company,
LLC, as municipal advisor to the Issuer (the “Municipal Advisor”} and the Underwriter at the time
of marketing of the Series 2017 Bonds and reflected in the final forms of the Indenture, the Series
2017 Bonds and the Bond Purchase Agreement. The execution and delivery of the Indenture by
the Chairperson and the Board Secretary shall constitute approval by this Board of the final terms
and provisions of the Series 2017 Bonds and the indenture, including the final principal amount
thereof, the interest rates thereon, the dates and amounts of maturities thereof and the
redemption provisions relating thereto. It is hereby determined that the Indenture shall
constitute a “loan agreement” as set forth in Section 384.24A of the Code oflowa.

Section 2. The Series 2017 Bonds and any Parity Obligations as may be hereafter issued and
outstanding from time to time, shall be limited obligations of the Water Utility and are payable
solely from the Net Revenues of the Water Utility and amounts on deposit in the respective funds
and accounts established in the Indenture pledged to the payment thereof. The Series 2017
Bonds are not payable in any manner by taxation and do not constitute a general obligation of
the State of lowa or the City. The Bonds are not a general obligation of the City or the Issuer and
the Bonds are not a debt or a charge against the State of lowa or the City within the meaning of
any constitutional or statutory limitation or provision and are not payable in any manner by
taxation.

Section 3. The General Manager is hereby authorized to take such action as shall be deemed
necessary and appropriate with the assistance of Dougherty & Company LLC (the “Municipal
Advisor”) to prepare a Preliminary Official Statement and a final Official Statement, including any
supplements thereto (together the “Official Statement”) describing the Series 2017 Bonds and
providing for the terms and conditions of their sale, and all action heretofore taken in this regard
is hereby ratified and approved.

Section 4. The use by the Underwriter of the Official Statement in connection with the marketing
and sale of the Series 2017 Bonds is hereby authorized and approved; and such Official Statement
as of its date will be, by approval thereof by the Chairperson and Board Secretary, deemed final
by the Issuer within the meaning of Rule 15c2-12(b)(1) of the Securities and Exchange
Commission.

Section 5. The Chairperson and the Board Secretary are each authorized to execute and deliver
the Bond Purchase Agreement to the Underwriter in substantially the form as submitted to and
on file with the Issuer with such changes therein as may be determined at the time of marketing
of the Series 2017 Bonds and agreed by the parties, all of which shall be deemed to be approved
by the Issuer upon the execution and delivery thereof by suchofficer.

Section 6. The Chairperson and the Board Secretary are hereby authorized to execute and deliver
all necessary documents as required by bond counsel to effectuate the issuance and sale of the
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“Bond Counsel” means the firm of Dorsey & Whitney LLP, Des Moines, lowa, or any other firm
of nationally recognized bond counsel experienced in tax-exempt financing, selected by the
Water Utility.

“Bond Resolution” or “Resolution” or “Master Bond Resolution” shall mean this Master Bond
Resolution, as supplemented and amended from time to time.

“Capital Lease” has the meaning set forth in Section 10 hereof.

“Debt Service Coverage” means for each Fiscal Year, to produce and maintain Net Revenues of
the Water Utility at a level not less than 110% of the amount of principal and interest on the
Bonds and any Parity Obligations secured by a pledge of the Net Revenues of the Water Utility
falling due in the same year.

“Debt Service Payments” means, for any period or payable at any time, the principal, and
interest on any Parity Obligations for that period or payable at that time whether due at
maturity or upon redemption or acceleration.

“Defeasance Obligations” mean any of the following obligations:

(@ United States Government Obligations that are not subject to redemption in
advance of their maturity dates; or

(b) obligations of any state or political subdivision of any state, the interest on which
is excluded from gross income for federal income tax purposes and which meet the
following conditions:

(1) the obligations are (i) not subject to redemption prior to maturity or (ii) the
trustee for such obligations has been given irrevocable instructions concerning
their calling and redemption and the issuer of such obligations has covenanted
not to redeem such obligations other than as set forth in such instructions;

(2) the obligations are secured by cash or United States Government Obligations
that may be applied only to principal of, premium, if any, and interest
payments on such obligations;

(3) such cash and the principal of and interest on such United States Government
Obligations serving as security for the obligations, plus any cash in the escrow
fund, are sufficient to meet the liabilities of the obligations;

(4) such cash and United States Government Obligations serving as security for the
obligations are held in an escrow fund by an escrow agent or a trustee
irrevocably in trust;

(5) such cash and United States Government Obligations serving as security for the
obligations, are not available to satisfy any other claims, including those against
the trustee or escrow agent; and

(6) the obligations are rated in the highest rating category by Moody’s Investors
Service, Inc. (presently “Aaa”) or Standard & Poor’s Ratings Services (presently
”AAA”),

“Fiscal Year” shall mean the twelve-month period beginning on January 1 and ending December
31 of each year, or any other consecutive twelve-month period adopted by the Board or by law
as the official accounting period of the Water Utility.
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“Irrevocable Deposits” means the irrevocable deposit in trust of cash in an amount, or Defeasance
Obligations the principal of and interest on which will be an amount, sufficient to pay all or a
portion of the Debt Service Payments on, as the same shall become due, any Indebtedness which
would otherwise be considered outstanding.

“Long-Term Indebtedness” means (a) Indebtedness having an original stated maturity or term
greater than one year, or (b) Indebtedness having an original stated maturity or term equal to or
less than one year that is renewable or extendable at the option of the debtor for a period greater
than one year from the date of original issuance or incurrence thereof.

n

“Moody’s” shall mean Moody's Investors Services, Inc.

“Net Income Available for Debt Service” means, for any period of calculation, with respect to the
Water Utility, the Net Revenues of the Water Utility; provided, that no determination thereof
shall take into account:

(@ any gain or loss resulting from either the early extinguishment or refinancing of
Indebtedness or the sale, exchange or other disposition of capital assets not made
in the ordinary course of business;

(b) gifts, grants, bequests, donation or contributions, and income therefrom, to the
extent permanently restricted by the donor in writing or by law to a purpose
inconsistent with their use for the payment of Debt Service Payments or the
payment of expenses;

(© the net proceeds of insurance (other than business interruption insurance) and
condemnation awards;

(d) adjustments to the value of assets or liabilities resulting from changes in accounting
principles generally accepted in the United States of America, or resulting from a
provision for impairment of assets which does not result in the expenditure of cash;

(€ unrealized gains or losses that do not result in the receipt or expenditure ofcash;
(f) any temporary or other than temporary impairment of investment securities; and

(&) nonrecurring items which do not involve the receipt, expenditure or transfer of
asset

“Net Proceeds: means the net proceeds of any insurance proceeds, condemnation awards
or sale proceeds relating to any damage, destruction, condemnation or sale under threat of
condemnation of the Water Utility remaining after payment of all expenses incurred in the
collection of those proceeds, including attorneys’ fees and any other expenses.

“Net Revenues” shall mean Gross Revenues of the Water Utility after deduction of Operating
Expenses of the Water Utility.

“Obligation Issuance Documents” means collectively the Parity Obligation Issuance Documents
and the Subordinated Obligation Issuance Documents.

“Obligations” means, collectively, Parity Obligations and Subordinated Obligations.

“Officer’s Certificate” or “Certificate of the Issuer” shall mean a certificate signed by an
Authorized Representative of the Issuer.

“Operating Expenses of the Water Utility” shall mean and include salaries, wages, cost of
maintenance and operation, materials, supplies, insurance and all other items normally






Board Minutes May 30, 2017 Page 9 of 19

described in (i), (iv), or (v) above, (vii) repurchase agreements with financial institutions fully
secured by Government Securities, provided that such Government Securities shall be in the
possession of the Issuer or a third party (other than the other party to such repurchase
agreement) acting solely as agent for the Issuer, (viii) money market funds having a minimum
asset value of $100,000,000, (ix) obligations issued by any state of the United States or any
political subdivision thereof which are rated “Aa” or better by Moody’s or “AA” or better by
S&P at the time the obligations are acquired, and (x) investment agreements with financial
institutions rated “Aa or better by Moody’s or “AA” or better by S&P at the time the investment
agreement is entered into. For the purpose of determining the amount in any fund, all
investment Securities credited to such fund shall be valued at fair market value.

“Series Resolution” means any resolution adopted by the Issuer authorizing the issuance of a
series of Obligations.

“Subordinated Obligation Issuance Documents” means a Series Resolution, loan agreement,
indenture or other document, as the case may be, authorizing and issuing a series of
Subordinated Obligations.

“Subordinated Obligations” means Indebtedness of the Issuer that by the terms thereof is
specifically junior and subordinate to the Parity Obligations with respect to payment of
principal and interest thereon, and is evidenced by an instrument containing provisions
substantially the same as those in Exhibit A.

“Supplemental Resolution” means any resolution adopted by the Issuer supplementing or
amending this Resolution, any Series Resolution or any Supplemental Resolution.

“United States Government Obligations” means bonds, notes, certificates of indebtedness,
treasury bills or other securities constituting direct obligations of, or obligations the principal
of and interest on which are fully and unconditionally guaranteed as to full and timely payment
by, the United States of America, including evidences of a direct ownership interest in future
interest or principal payments on obligations issued or guaranteed by the United States of
America (including the interest component of obligations of the Resolution Funding
Corporation), or securities which represent an undivided interest in such obligations, which
obligations are rated in the highest rating category by a nationally recognized rating service,
and such obligations are held in a custodial or trust account for the benefit of the Issuer.

“Water Utility” shall mean Muscatine Water Utility System of Muscatine Power and Water and
all properties of every nature hereinafter owned by the Water Utility comprising part of or used
as a part of the Water Utility, including all improvements and expansions made by the Water
Utility, including all real and personal property and all appurtenances, contracts, leases,
franchises and other intangibles.

Section 2. Authorization of Obligations; Conditions Precedent. Pursuant to authority granted in
Chapter 384 of the Code of lowa, as amended, and in compliance with all applicable provisions
of the laws of the State of lowa, the Issuer has the authority to borrow money secured by the
Net Revenues of the Water Utility.

There is hereby authorized to be issued or incurred, from time to time, Obligations of the
Issuer, in one or more series, to carry out the lawful purposes of the Issuer. The Obligations
shall be issued or incurred subject to the terms, conditions and limitations established in this
Resolution and shall be issued pursuant to a Series Resolution and other appropriate Obligation
Issuance Documents.






Board Minutes May 30, 2017 Page 11 of 19

sufficient amounts on deposit in the Revenue Fund to make all of such payments
and deposits when due, the amount on deposit in the Revenue Fund shall be
applied to make such payments and deposits on a pro rata basis in accordance with
the outstanding principal amount of such Parity Obligations and as soon as
additional Net Revenues of the Water Utility are available, the same shall be used
by the Issuer to make any unpaid payments and to make up any deficiencies to the
Parity Obligation Sinking Funds.

() Any balance of the Net Revenues of the Water Utility remaining in the Revenue
Fund in excess of the payments hereinbefore specified in subparagraph (a) shall be
used to make the deposits required to be made into any Parity Obligation Debt
Service Reserve Funds established in accordance with applicabie Parity Obligation
Issuance Documents either to build up the amounts therein to the required reserve
deposit or to make up any deficiencies therein created by transfers or valuations.
In the event that there are not sufficient amounts on deposit in the Revenue Fund
to make all of such deposits when due, the amount on deposit in the Revenue Fund
shall be applied to make such deposits on a pro rata basis in accordance with the
outstanding principal amount of such Parity Obligations and as soon as additional
Net Revenues of the Water Utility are available, the same shall be used by the
Issuer to make up any deficiencies from previous deposits to the Parity Obligation
Debt Service Reserve Funds.

{© Any balance of the Net Revenues remaining in the Revenue Fund in excess of the
payments hereinbefore specified in subparagraphs (a) and (b) shall be used to
make up any deficiencies in any other funds and accounts established in
accordance with any Parity Obligation Issuance Documents. In the event that there
are not sufficient amounts on deposit in the Revenue Fund to make all of such
deposits when due, the amount on deposit in the Revenue Fund shall be applied to
make such deposits on a pro rata basis in accordance with the outstanding principal
amount of the respective Parity Obligations and as soon as additional Net Revenues
of the Water Utility are available, the same shall be used by the Issuer to make up
any deficiencies from previous deposits to such funds and accounts.

) Any balance of the Net Revenues of the Water Utility remaining in the Revenue
Fund in excess of the payments hereinbefore specified in subparagraphs (a), (b)
and (c) shall be applied to pay the principal of and interest on any Subordinated
Obligations as the same are due and to make the deposits required to be made into
any funds and accounts established in accordance with the Subordinated
Obiigation Issuance Documents.

€ Any balance of the Net Revenues remaining in the Revenue Fund in excess of the
payments hereinbefore specified in subparagraphs (a), (b), (c), (d) may be applied
to for any lawful purpose.

All income derived from investments of the Revenue Fund shall be regarded as revenues of
the Water Utility, and shall accrue to the Revenue Fund.

Section 6. Rates and Charges. There has heretofore been established as required by law, just
and equitable fees, rates and charges for the use of the services rendered by the Water Utility.

So long as any of the Parity Obligations are outstanding, the Issuer shall operate the Water
Utility on a revenue producing basis and charge such fees and rates for its services and exercise
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any respective Parity Obligation Issuance Document.

(€) State Laws. That the Issuery will faithfully and punctually perform all duties with
reference to the Water Utility required by laws of the State of lowa, including the
making and collecting of reasonable and sufficient rates for services rendered by
the Water Utility as above provided, and will segregate the revenues of the Water
Utility and apply said revenues to the funds specified in this Resolution and any
Parity Obligation Issuance Documents.

(® Fidelity Bond. That the Issuer shall maintain fidelity bond coverage in amounts
which normally would be carried by private companies engaged in a similar kind of
business on each officer or employee having custody of funds of the Water Utility.

(8) Budget. That the Issuer will adopt a budget of Water Utility revenues and current
expenses on or before the end of each Fiscal Year for the ensuing Fiscal Year, and
will file copies of such budgets, and any amendments thereto, with all Parity
Obligation Holders requesting such information. Such budget shall take into
account revenues and current expenses during the current and last preceding
Fiscal Years. For any increases in the operating budget, the Issuer shall follow its
normal budgeting procedures.

(h) Abandonment/Sale of the Water Utility. That so long as any Parity Obligations are
outstanding, the Water Utility will not be abandoned or the operation thereof
discontinued (by sale, lease or otherwise) unless provision for the payment of the
principal of, premium, if any and interest on such Parity Obligations and the
discharge and satisfaction of the covenants, liens and pledges entered into, created
or imposed by this Resolution and any Parity Obligation Issuance Documents has
occurred; provided, however, that the Issuer may dispose of any property which in
the judgment of the Board, or the duly constituted body as may then be charged
with the operation of the Water Utility, is no longer useful or profitable in the
operation of the Water Utility nor essential to the continued operation thereof and
when the sale thereof will not operate to reduce the revenues to be derived from
the operation of the Water Utility.

Section 8. Events of Default; Remedies; Cooperation of Parity Obligation Holders. The failure
by the Issuer to observe or perform any covenant, condition or agreement on its part contained
in this Resolution and any Parity Obligation Issuance Document, shall constitute an event of
default. Except as herein expressly limited, any Parity Obligation Holders shall have and possess
all the rights of action and remedies afforded by the common law, the Constitution and statutes
of the State of lowa, and of the United States of America, for the enforcement of payment of
any Parity Obligations, and of the pledge of the Net Revenues of the Water Utility made
hereunder and of all covenants of the Issuer hereunder, including, but not limited to the right
to a proceeding in law or in equity by suit, action or mandamus to enforce and compel
performance of the duties required by lowa law and this Resolution, or to obtain the
appointment of a receiver to take possession of or operate the Water Utility and to perform
the duties required by lowa law and this Resolution or employ the services of an Independent

Consultant.
The Parity Obligation Holders acknowledge the parity relationship between the Parity

Obligations and the rights of the Parity Obligation Holders. The Parity Obligation Holders agree
to cooperate with each other in the pursuance of remedies hereunder, and under the Parity
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schedule for any such Indebtedness, which provides for payments of principal
and interest for each Fiscal Year that are sufficient to make any actual
payments required to be made in such Fiscal Year by the terms of such
Indebtedness; and the Issuer agrees in such certificate that the Water Utility
will deposit for each Fiscal Year with a bank or trust company (pursuant to an
agreement between the Water Utility and such bank or trust company), the
amount of principal shown on such amortization schedule net of any amount
of principal actually paid on such Indebtedness during such Fiscal Year (other
than from amounts on deposit with such bank or trust company), which deposit
shall be made prior to any such required actual payment during such Fiscal Year
if the amounts so on deposit are intended to be the source of such actual
payments, then such Indebtedness may be deemed to be payable in
accordance with the terms of such amortization schedule and agreement; or

(y) Such Indebtedness may be deemed to be Long-Term Indebtedness payable on
a level annual debt service basis for 15 years from any year in which 25% or
more of the original principal of which becomes due and payable, but not more
than 30 years from the date of issuance or incurrence of such Indebtedness,
bearing interest on the unpaid principal balance at the rate equal to the rate
set forth in the 30-year Bond Buyer Revenue Bond Index most recently
published in The Bond Buyer (or such other index as set forth and deemed
reasonable in a report of an Independent Consultant).

(i) Capital Appreciation Indebtedness. The principal amount of Indebtedness that
constitutes “capital appreciation indebtedness” (defined below) shall be deemed
to be the “accreted value” (defined below) thereof as of the relevant date. “Capital
appreciation indebtedness” means any Long-Term Indebtedness for which interest
is payable only at the maturity of such Indebtedness, upon the prepayment or
redemption of such Indebtedness before maturity, or upon the conversion of such
Indebtedness to Indebtedness with interest payable periodically in installments
prior to maturity. “Accreted value” means with respect to any capital appreciation
indebtedness (a) as of any “valuation date” (defined below), the amount set forth
in the documents authorizing such Indebtedness as the value of such Indebtedness
on such valuation date and (b) as of any date other than a valuation date the sum
of (i) the accreted value on the next preceding valuation date and (ii) the product
of (A) a fraction, the numerator of which is the number of days having elapsed from
the preceding valuation date and the denominator of which is the number of days
from such preceding valuation date to the next succeeding valuation date and
(B) the difference between the accreted values for such valuation dates. “Valuation
date” means with respect to any capital appreciation indebtedness the date or
dates set forth in the documents authorizing such Indebtedness on which specific
accreted values are assigned to the capital appreciation indebtedness.

(i) Capital Leases. The principal amount of Indebtedness in the form of a “capital
lease” (defined below) shall be deemed to be the amount, as of the date of
determination, at which the aggregate “net rentals” (defined below) due and to
become due under such capital lease would be reflected as a liability on the balance
sheet of the lessee, and the Debt Service Payments on a capital lease for the period
of time for which calculated shall be deemed to be the aggregate amount of net
rentals to be payable under such capital lease during such period. “Capital lease”
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of this Resolution shall be made in any manner, except as provided in Section 12 and Section
13 hereof, until such time as all of the Parity Obligations, and interest due thereon, shall have
been satisfied and discharged as provided in this Resolution.

Section 12. Amendments to Resolution Not Requiring Consent of Owners of the Parity
Obligations.

For any one or more of the following purposes, without the consent of or notice to the owners
any Parity Obligations, and at any time or from time to time this Resolution may be amended,
modified or supplemented by the Issuer:

(a) to cure any ambiguity or formal defect or omission in this Resolution;

(b) to grant to or confer for the benefit of the owners of the Parity Obligations any
additional rights, remedies, powers or authority that may lawfully be granted to
or conferred upon the owners of the Parity Obligations;

(c) to assign and pledge under this resolution additional revenues, properties or
collateral;

(d) to provide for the refunding or advance refunding of any Indebtedness;

(e) to modify, amend or supplement this resolution in such manner as to permit
continued compliance with the provisions of the Internal Revenue Code in order
to maintain the tax-exempt status of any Parity Obligations;

(f) to provide for the issuance or incurrence of Parity Obligations; and

(g) to make any other change that, in the judgment of the Issuer, does not materially
adversely affect the rights of the owners of any Parity Obligations.

Section 13. Modification of Resolution Requiring Consent of Holders of the Parity Obligations.
in addition to amendments to this Resolution authorized by Section 12 hereof, this Resolution
may be amended from time to time if such amendment shall have been consented to by the
Holders of not less than a majority in principal amount of the Parity Obligations at any time
outstanding, but this Resolution may not be so amended without the consent of the Holders
of 100% in principal amount of the Parity Obligations at the time outstanding in such manner
as to:

(@ Make any change in the maturity or interest rate of the Parity Obligations, or
modify the terms of payment of principal of or interest on the Parity Obligations
or any of them or impose any conditions with respect to such payments;

(b) Materially affect the rights of the Holders of less than all of Parity Obligations then
outstanding; and

(© Reduce the percentage of the principal amount of Parity Obligations, the consent
of the Holders of which is required to effect a furtheramendment.

Whenever the Issuer shall propose to amend this Resolution under the provisions of this
Section, it shall cause notice of the proposed amendment to be mailed to each Parity
Obligation Holder by certified or registered mail. Such notice shall briefly set forth the nature
of the proposed amendment and shall state that a copy of the proposed amendatory
Resolution is on file in the office of the Board Secretary.
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The April 2017 Financial Operating Statements and Balance Sheets were presented as previously
submitted to all Board members in written form. After review and discussion, Trustee Porter moved,
seconded by Trustee McGinnis, to receive and place on file the April 2017 Financial Operating Statements
and Balance Sheets for the Water, Electric, and Communications Utilities. All Trustees present voted aye.
Motion carried.

The Competitive Quotes for Public Improvements Report was presented as previously submitted to all
Board members in written form. There were no items for approval.

The April 2017 Departmental Reports were presented as previously submitted to all Board members in
written form. Trustee Bradford moved, seconded by Trustee Porter, to receive and place on file the April
2017 Departmental Reports. All Trustees present voted aye. Motion carried.

Chairperson Eversmeyer recommended that the meeting be closed to the public in accordance with lowa
Code Chapter 21.5(1.i) to review the performance evaluations completed by the General Manager for the
Directors and the performance evaluation completed by the Board of Trustees for the General Manager.
Trustee Porter moved, seconded by Trustee McGinnis, that the meeting be closed to the public in
accordance with lowa Code Chapter 21.5(1.i) for the purpose of reviewing management performance. On
roll call, Trustees Porter, McGinnis, Bradford, and Eversmeyer, voted aye. Voting nay, none. Trustee
Tubandt was absent.

The meeting was closed to the public at 6:15 p.m. All attendees left the meeting except for the General
Manager and the Trustees.

At 6:50 p.m. Mr. LoBianco left the closed session.

Trustee Bradford moved, seconded by Trustee McGinnis, to reconvene the meeting to open session. At
7:05 p.m. the meeting was reconvened to open session.

Trustee McGinnis moved, seconded by Trustee Bradford, to ratify salary adjustments effective July 1,
2017, as recommended by the General Manager for the Directors and to adjust the salary of the General
Manager in accordance with his performance and the Salary Administration Program. All Trustees present
voted aye. Motion carried.

The meeting of the Board of Trustees was adjourned at 7:10 p.m.

BOARD OF WATER, ELECTRIC, AND
COMMUNICATIONS TRUSTEES OF THE CITY OF
MUSCATINE, IOWA

Board Secretary



