
Tax Abatement

Generally, urban revitalization or tax abatement isa tool toencourage economic development
by providing incentives for new construction orthe expansion of existing facilities. An Urban
Revitalization Area may include the entire city or designated areas of the city.

The Citycurrently has the following tax abatement programs in place:

Industrial Property Tax Abatement on industrial real estate (Iowa Code 427B)

For the first year, 75%
For the second year, 60%
For the third year, 45%
For the fourth year, 30%
For the fifth year, 15%

Housing Tax Abatement:

New Construction: Minimum assessed value of $175,000, Exemption is on first
$75,000 of actual value added, 100% for 5 years

Blighted District:
New homes: Minimum assessed value of $175,000, 5 years, 100%
Improvements/Additions: 3 years, 100%

Historic District:

Historically Sensitive: 5 years, 100%
Historic Area: 3 years, 100%

Recent Urban Revitalization Areas and Commercial Tax Abatement programs:
. Progress Park, 2000 to 2010
• Downtown, 2002 to 2012

Proposed Commercial Tax Abatement

Staff is recommending the adoption of a new commercial tax abatement program in two key
areas - one along Grandview Avenue and a second along Park Avenue (see attached maps).
The Urban Revitalization will overlap with the Urban Renewal Area which is city-wide and with
the South End TIF District, but the urban revitalization plan will specifically address this issue in
that onlyone tool may be used on a project. Please note that this program would not prohibit
the use of tax increment financing in these areas should an appropriate project come along, but
again a developer would not be allowed to use both programs. In these commercial areas, I
would expect that this tax abatement program would be in lieu of the basic TIF program the city
currently uses to incentivize development.

Iowa Code Chapter 404 sets out two tax exemption schedules that cities may use in their
community's urban revitalization plan. Acommunity may choose to adopt one of both of these
plans or different schedule, but may not offer a schedule greater that outlined in the state code.



Schedules:

10-yr Declining Schedule
• Yearl 80% abated

• Year 2 70% abated

• Year 3 60% abated

• Year 4 50% abated

• Year5&6 40% abated

• Year7&8 30% abated

• Year 9 & 10 20% abated

3-yr 100% Schedule
• Year 1 100% abated

• Year 2 100% abated

• Year 3 100% abated

To qualify the improvement must increase the assessed valuation of the property by at least
15% of the valuation before the improvement.

Tax Abatement

Please see the attached additional information

. Iowa League of Cities - Urban Revitalization
• Iowa League of Cities - Property Tax Abatements and Exemptions
• Burlington Urban Revitalization Tax Exemption Information Sheet and Application
. Mason City Application for Urban Revitalization Tax Exemption Benefits
. Mason City Tax Abatement Brochure
. Des Moines Commercial Tax Abatement Application
• Muscatine Housing Tax Abatement Application and Maps
• Property Tax Abatement by Bob Josten (outdated, but good general resource)

Additional information (municipal websites)

Burlington
http://www.burlinqtoniowa.org/2167/Economic-Development-lncentives

Fort Dodge
http://www.fortdodqeiowa.orq/department/division.php?fDD=13-61

Mason City
http://www.masoncity.net/pview.aspx?id=18252&catid=0

Des Moines

https://www.dmqov.org/Departments/CommunitvDevelopment/Paqes/TaxAbatementlnfo.aspx

https://www.dmqov.org/EconomicDevelopment/Paqes/TaxAbatements.aspx
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