City Hall, 215 Sycamore St.
Muscatine, IA 52761-3899
(563) 264-1550

Fax (563) 264-0750
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MUSCATINE

FINANCE & RECORDS

MEMO

To:  Gregg Mandsager, City Administrator

From: Nancy A. Lueck, Finance Director

Date: January 18, 2016

Re:  Request to Enter into a Lease for a New Folding/Inserting Machine
Introduction:

The Finance department purchased a folding/inserting machine in the 2011/2012 fiscal year
which replaced a previous machine. This machine is used to fold and insert payroll checks and
direct deposit stubs, accounts payable checks, purchase orders, parking fine collection notices,
and any other larger mailings by Finance staff or staff of other departments. This machine has
been jamming frequently and has not been able to be properly repaired under the maintenance
contract for this equipment. The repairperson has indicated our usage is higher than the machine
was intended to be used for.

Background Information:

Finance staff has been looking for replacement machines from other vendors for possible
inclusion in the 2016/2017 budget. Prices for most of the machines found ranged from
approximately $7,300 to $9,000, and these machines had more features and capacity than what is
needed in our department.

A machine from FP-USA-COM was found that should meet the needs of the department. If

purchased, the price for this machine would be $3,679.39. Annual maintenance on this machine,
if purchased, would be $375.00.

Finance staff also looked at the 63 month lease option provided by FP-USA-COM. The lease
would be $99.00 per month ($1,188 annually) which includes all maintenance. The City is
currently paying approximately $500 for the annual maintenance agreement on the current
machine. Using the lease option, the annual lease amount can be absorbed within the overall
Finance department budget, with discontinuing the maintenance agreement on the current
machine.

"I remember Muscatine for its sunsets. I have never seen any
on either side of the ocean that equaled them" — Mark Twain



Recommendation:

Finance staff is recommending the City enter into the attached lease agreement with FP-USA-
COM for the new folding/inserting machine. Please include this request on the agenda for the
January 21, 2016 Council meeting. Please contact me if you have any questions or need
additional information.

Attachments:

Lease Agreement and Machine Information Sheet



QTY  TYPE MAKE MODEL NUMBER AND INCLUDED ACCESSORIES
] FPI-600 Folder/ingerter (2 standard trays, 1 BRE tray), Pass-Through Maintenance

EQUIPMENT LOCATION
TERMINMONTHS. _ 63 MONTHLY PAYMENT AMOUNT $ 89.00
PURCHASECPTION  FAIR MARKET VALUE

ADDIT! TER

AGREEMENT. You want us o pay your Dezler for the equipment reforenced hereln ‘Equpment and you
agre0 fo pay us the amounts payabis under the terms of tis sgreemant ("Agreemant) each period by the due
dats. Ths Agreamant wil bagen on the date tho Equipment ts defiverad (o you or any atar dato wo dosignats
Wo may chargs you 8 reasonabls fog to cover docurtaniation and mvestigaion cos!s. If any amount payabls to
3 I8 not paid whan due, you wil pay a aa charge equal o: 1) B graatar of tsn (10) cents for each dofizr
overdue or twenty-sxx ($26.00) dallars or 2) Mo highest tawhid chame, if less. Any sacurly depasit wil bo
commingiad with our 83sots, will nol éamn intarest, and will bo retumod ot the end of o torm provided you are
notin deleuil H an advance payment s reuired the amount axceading one payment shall be appliod 1o tha last
paymeni{s) during tha term or any rencwal term

NET AGREEMENT THIS AGREEMENT IS NON-CANCELABLE FOR THE ENTIRE AGREEMENT
TERHA. YOU UNDERSTAND WE ARE PAYING FOR THE BQUIPMENT BASED ON YOUR
UNCONDITIONAL ACCEPTANCE OF IT AND YOUR PROMISE TO PAY US UNDER THE TERMS OF
THIS AGREENENT, WITHOUT SET-OFFS FOR ANY REASON, EVEN IF THE EQUIPKENT DOES NOT
WORK OR IS DAMAGED, EVEN IF IT IS NOT YOUR FAULT.

EQUIPMENT USE. You will koep the Equipment in good working order, usa it for businass purposes only
and nol modify or mova &t from Rs nitial locaion without our cansent. You must resolve any disputa you
may have concaming the Equipment with the manufecturer or Dealer Payments under this Agreement may
ncude amounts you owa your Dealer under @ saparate emangement (for maintenance servics, suppliss
6le.), which amounts may ba invoicod by us on your Daalar's behalf for your convenisnce.

POSTAGE DEVICES: Postage measurement devices referenced hereln which am subject to a rental
agreement betwesn you and FP Mailing Solutions, Inc. ('FP?) &re not part of the Equipment and your uso
and tho owndrship of such devices will ba govemed exclusively by your rental agreemant with FP. You will
need to refarence your rental agresment with FP for the term of, and your rights and cbiigations under, the
rental egreemeant. For your conveniance, payments under this Agreement may includs the renta) emounts
you owo FP under the rental

SOFTWARE/DATA. Excapt a3 provided in this paragraph, references to “Equpment” includa any sofiwere
referenced above or installed on the Equipment. We do not own the software end cannot transfer any
intacast in [t {0 you. Wa are not resporsibie for the software or the obligations of you or the Ecensor undes
any ficanso agreament You am solely responsible for protecting end removing any confidental
dataimages stored on the Equipment prior to Its retum for any reason.

NO WARRANTY. WE MAKE NO WARRANTIES, EXPRESS GR IMPLIED, INCLUDING WARRANTIES
OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE. YOU HAVE ACCEPTED THE
EQUIFMENT “AS-13". YOU CHOSE THE EQUIPMENT, THE DEALER AND ANY/ALL SERVICE
PROVIDER({S) BASED ON YOUR JUDGMENT. YOU MAV CONTACT YOUR DEALER FOR A
STATEMENT OF THE WARRANTIES, [F ANY, THAT THE MANUFACTURER OR DEALER IS
PROVIDING. WE ASSIGN TO YOU ANY WARRANTIES GIVEN TO US,

ASSIGNMENT. You may not sell, assign of sublaass the Equipment or this Agreement without our writtsn
consent. We may scll or assign this Agreament or our rights in the Equipment, in whola orin par, to a third
party without notice to you. You egres that if wa do so, the assignee will have our rights but will nat bo
subject lo sny claim, defense, or sat-08 assertabla against us or anyono elso

LAW/FORUM. This Agresment and eny claim related o (s Agresmant will be governed by lowa law Any
ispuia will be adjudicated in a stals or federal court located In Linn County, lowa. You consent o persanal
judsdiction 8nd venue in such courts and walvs transfer of verue Each party waives any rightto  futy trial
LOSS OR DAMAGE. You era responsibla for any damage to or loss of the Equipment. No such loss o
damage will refieve you from your payment obbigations hareunder We are not responsibla for, and you will

PO BOX 609, CEDAR RAPIOS IA
AGREGMENT NO.
MUSCATINE IA_ 52761
SERIAL NO.
[Jsee screoue
{PLUS TAX) SECURITY DEPOSIT: §,
DCON

Indemnify us ogainst, any claims, fosses or damages, inchuding altomey foes, in any way refating to the
Equipment. In no aven] will wa ba lizbla for 8ny consequential or indirect damages.

INSURANCE. You agrea to maintain comprehansive Eabilily nsurance scceptabla to us. You eiso agras
to: 1 keep the Equipment fully insured egainst loss at its replacamant cost, with us named as ks
payes, and 2) provide proof of Insurance safisfactory to us no later than 30 days following the
commancemant of Bus Agreemenl, and thereafter upon our wrilien request if you fad to maintain
proparty loss insuranca selistactory bo us andier you fail fo tmaly provids proof of such insurance, we
have tho opBion, but nol the cbiigaion, to sacure property loss insurance on tha Equipment from a
carier of our choosing in such forms and amounts as we deem reasonabla to protect our interests. ffwe
sacure insurance on the Equipmant, wa will not nams you as en insured party, your interests may not be
fully prelocied, and you wall remburso us the premium which may be higher than tha premium you would
pay if you obisined insurance, and which may rastit In 8 profit to us through an nvestment in
reinsurance i you are cummant in all of your obligations under the Agreement gt tha time of loss, any
insurancs proceads recelved will be appéied, et our aptin, to repair or replace the Equipment, of to pay
us tho remalring payments duo or to becoma due under this Agraemant, pius our bookad residual, both
discounted8t3 porennum

TAXES. Wa own the Equipmanl. You will pay when dua, either direclly or by reimbursing us, el taxes
and faas relating to the Equipment end this Agreemant. Salas or usa tax dua upiront will be payable
over the term with a finance charge.

END OF TERM. At tho end of the (erm of this Agreamant (or any renewal tarm) (e "End Dala”), tis
Agreement will rensw month to month unless a) you provide us writtan notica of your intant to retum the
Equipment at iaast 80 days pnor to the End Date, and b) you Emely relum the Equspmient to Bia location
dasignatad by u3, et your expensa. if o Purchase Option is Indicatod ebova end you are not in defauton
the End Oala, you may purchase the Equipment from s "AS IS° far the Purchase Option prico. ¥ the
retumed Equipment Is not immediatly available for usa by another withoul nead of repair, you wll
reimburse us for &l repair costs. You cannct pay off this Agreement or ralum the Equipment prior to the
End Data without our consent. if wa consant, wo may charge you, in addion to other amounts owed, 60
eerly termination feo equa! to 5% of the amount we paid for the

DEFAULT AND RENEDIES. If you do not pay any sum within 10 days after its duo dale, or i you
braach any other term of this Agreement or any ciher agreemant with us, you will ba n default, and we
may requira (hat you relum tho Equipment to s al your expense and pay us 1) all past dua amounts
and 2) ¥t remainung payments for the unexpired term, plus our booked residual, bath discounded al 4%
per ennum We may aiso use all olher legal remedies availsble o us, including disadling or
repossessing tho Equipmenl You agres to pay il our costs and expenses, inckaing reasonable
aflomay fees, incurred in enforcing this Agreament. You elso agres to pay interest on all past dus
amounts from the due dats, al 1.5% per menth.

UCC. You agree that thes Agresment is (and/or shall bo trested as) a Finance Leass® as that tem is
delined in Articls 2A of tho Uniform Commercial Cods (UCC'). You gree to forgo the rights and
remedies provided under sechons 507-522 of Article 2A of tha UCC

BUSCELLANEOUS. This Agreement is the entiro agreement between you and us and supessedes any
prigr reprasentations or egreements, including any purchase onders. Amounts payable under Ois
Agreement may Include a profl to us. Tha original of this Agreement shatl ba that copy which bears your
(acsimia or origing] signature, and which bears our original signature. Any change must b in wriEng
signed by each party

Ovwmer (“we™, “us™): GreatAmerica Financial Services Corporation

Customer: (As Stated Above)

Signature: Date: Signaturc; Date:
Print Name & Title: Print Name & Title:
GU °mwmmwmmwmmwmmmmwmmmmw

mummwmwmwwmwmmbmm In the event of default, the undersigned will immediataly pay all sums due under tha
mamwmwmmmmw«mmmwmmwmmm&mmmmmawmm.ammmm

WWWMaMWlmmdw.wmmmm.

semanee X PANT NAME

003247-FP0101S90-EZ 0413
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DATE




FP Mailing Solutions
140 N. Mitchell Ct, Ste 200
Addison, IL 60101-5629
Tel: (800) 3416052
EZLEASE Customer Agreement o -t com
fp-usa.com
CUSTOMER INFORMATION
Shipping & Installation Address (i differont than Bilfing)
- Customer:
Department:
Street:
City: County:
State: Zp:
Tet: Fax:
E-mail:
18s changed.
PURCHASED EQUIPMENT INFORMATION
ltem Description
TermofContract:_63  _months Folder-Inserer Package
Terms and Conditions: By signing below, | hereby acknowledge and agree thal FP's
standard shipping rates and the additional terms and conditions available on the FP website
a! www.fp-usa.comfterms-conditions are applicable to, and incorporated by reference into,
this agreement. {If you do not have access to the intemet, please contact FP directly at
800.341.6052 and we will provide you with a copy for your records.)
!
CUSTOMER ACCEPTANCE (please complete all fields)
Customer Acceptance of Terms | Dealer Information
See e s g Deater Name P Mailing Solutions Deater# 4900
Ter adaress 140 N. Mitchell Ct Suite 200 Addison IL 60101
Tax[D: State « 630.827.5779 fax 800-810-3761
Authorized Signature: X Sates Re resentatvo Name: Patrick Tobas HR-1704
Date; Sales Representative X Dats
DEALER & INTERNAL USE ONLY
New Customer [ Lease Company: Promo Code
O Existing Customer Name Changs Major Account: STOFIA Package Code
O upgrade Fom 3 GSA Contract No [ Price or Terms Exception Approval (atiach copy)
33 Renewal {no change of equipment) O state Contract No: Navision No -
[ Changs of Ownership Master Biling Accl. No* [ usPS® Location (etter must be atiached)
Existing Account No.: Master Postage Acct No [ Tax-Exempt Certificate Aftached

FM MG RENTAGR 11 P o d 118



F ? Date: 12114
Say Goodbye to Hand Folding,

FP1-600 | Stuffing and Sealing Envelopes!

Feed, fold, insert and seal your letters or
invoices in no time with the FP1-600 tabletop
inserting system.

This entry-level folder-inserter processes 1,350
letters per hour making it possible for any
small office to enjoy the benefits of automated
folding and inserting right at your desktop.

The fastest growing postage meter
company in the U.S.

Inserting Speed

From one station up to 1,350 letters/hour

. 22 e History dating back over 85 years
Capacity - Letter Collector - L o Additional offerings include mailing
Catch tray, foldable 100 letters software, folder-inserters, letter

i ; o B folding machines and address printers
-n g
Maximum Lapacity up 10 5 sheets * FP Group emdpl?gs around 1,100
Fold types tri-fold, single, double, people worldwide
parallel, no fold 00% U.S. based customer service
epresentatives

- g
Heigh 41" 10 6.5" '
Width 8.5" to 9.5" -
Weigh: 19 to 30 Ibs. a
Feeder capacity (20 Ib.) 100 sheets -

Rep Name: Patrick Tobas
Title: Major Account Executive
Phone: 630.827.5779

Email: ptobas@fp-usa.com

63 Month Lease Term ddress: 140 N. Mitchell Ct.

Suite 200
R Addison IL 60101
T www.fp-usa.com

Per Month s 90.00

Price above does not inciude tax,
The proposal estimaled herein is valid lor 60 days

_ tj PTo713-FPiGo0 FP"USA.COM

Service and Maintenance Included




